America’s Economic Recovery
A Chance to Re-Evaluate Our National Priorities

By any objective measure, our national economy is in serious trouble.  However, this crisis can evolve into an opportunity for the incoming Obama Administration and the United States Congress to re-evaluate our national economic priorities in a manner that produces sustained growth, numerous jobs, and a robust middle class.  America’s Building Trades Unions agree with President-Elect Barack Obama that the key to an American economic recovery, and thus a global economic recovery, will be achieved by making substantial public investments in our physical infrastructure.  
We are pleased that President-Elect Obama has taken a bold and optimistic approach to economic recovery.  And it is an approach that we hope fundamentally re-evaluates and re-aligns our national core values away from a consumption-based economic ideal and towards a more sound, investment-oriented, philosophy. 
In taking a longer-term view of our economic recovery, President-Elect Obama has rightfully concluded that we need to re-consider our national economic priorities and policies in a manner that places our nation on a path that is less dependent on the types of debt-financed consumption that has driven economic growth in the U.S. over the last decade…and subsequently fueled our current economic collapse.  The time is now to transition away from a consumption-based economy, to one that is investment-based and geared towards sustained, long-term growth that benefits Americans of all income brackets.

America’s physical infrastructure – which includes roads, bridges, water systems, sewage treatment plants, airports, subways, our public school buildings, broadband and other telecommunications systems, and our energy infrastructure, among others – is the platform upon which sustained economic growth will occur.  Infrastructure development was the key driver that fueled our nation’s industrial dominance in the 20th century.  Today, however, our physical infrastructure has fallen into major disrepair; which is dramatically hurting U.S. industry.  In fact, the American Association of State Highway and Transportation Officials estimates that truck delays caused by overburdened highways and bridges add $7.6 billion a year to the cost of American-made products.
Just recently, in response to their own economic maladies, the Chinese government moved quickly to implement a substantial economic stimulus plan that is heavily based upon infrastructure investments.  Over the next two years, China will spend roughly $590 billion – 7% of its annual gross domestic product each year – to construct new railways, bridges, highways, subways and airports.   Asian markets welcomed the news of this stimulus plan – as the Nikkei index rose 5.6 percent in early November.
Such investments, whether they occur in China or the United States, are a signal to investors, businesses, and consumers, that a particular country is committed to long-term, sustainable economic growth.

Public infrastructure investment not only creates jobs – 47,500 jobs for every $1 billion invested – but it also generates a healthy multiplier effect throughout the economy by creating a demand for materials and services.  The U.S. Department of Transportation estimates that for every $1 billion invested in infrastructure improvements more than $6.2 billion in economic activity is generated.  By some estimates, $150 billion in infrastructure spending would generate a nearly $240 billion increase (or close to a 2 percent increase) in Gross Domestic Product in the first year alone. 
Many of the potential new growth sectors in the American economy will require major infrastructure improvements or brand new infrastructure systems.  These new systems include an expanded energy grid to move solar and wind energy from the southwest to urban centers on the West and East coasts and to build a reliable grid that will support new nuclear and clean coal generation; as well as better broadband access and new airports to support the growth of agribusiness and new technology industries in the American heartland. 

Re-building America, and re-building the American economy for the realities of the 21st century, is paramount.  We have the means to do it…all it takes now is the political will.  

